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Instructions - Appendix D3 Audit report on account balances / disclosures —
Clean opinion

Independent Auditors’ Report on the Audit of Special Purpose Financial Information
prepared for Consolidation Purposes

To the Zaharinova Nexia OOD - Sofia 1309, 157-159 K. Velichkov Blvd.
To the Mazars OOD - Sofia 1000, 2 Tsat Osvoboditel Blvd

In accordance with your instructions, we have audited, for purposes of your audit of the
consolidated financial statements of Euroins Insurance Group AD, current and non-current assets,
liabilities, share capital and reserves. income and expenses included in the accompanying special
purpose linancial information of Insurance Company Euroins Ukraine PJSC for the year ending
31 December 2019 of the accompanying reporting package.

Management’s Responsibility for the Special Purpose Financial Information

Management is responsible for the preparation of this special purpose financial information in
accordance with the group instructions issued by Euroins Insurance Group’s management and the
group policies contained in the Euroins Insurance Group’s accounting manual, and for such
internal control as management determines is necessary to enable the preparation of special
purpose financial information that is free from material misstatement, whether due to fraud or
error; applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

This special purpose financial information has been prepared solely to enable Euroins Insurance
Group AD to prepare its consolidated financial statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on current and non-current assets, liabilities. share
capital and reserves, income and expenses included in this special purpose financial information
based on our audit. We conducted our audit in accordance with the International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether current and non-current assets, liabilities,
share capital and reserves, income and expenses included in the special purpose financial
information is free from material misstatement. As requested by you, we planned and performed
our audit using the materiality level specified in your instructions.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the special purpose financial information. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of current and
hon-current assets, liabilities, share capital and reserves, income and expenses included in the
special purpose financial information, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant o the entity’s preparation of the special
purpose financial information in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management,
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We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our audit opinion. The conclusions reached in forming our opinion arc based on the
component materiality level specified by you in the context of the audit of the consolidated
financial statements of the group.

Opinion

In our opinion, the current and non-current assets, liabilities, share capital and reserves, income
and expenses included in the accompanying special purpose financial information of Insurance
Company Euroins Ukraine PJSC for the year ending 31 December 2019 has been prepared, in all
material respects, in accordance with the group instructions issued by Euroins Insurance Group’s
management and the policies contained in the Euroins Insurance Group AD accounting manual.

Restriction on Use and Distribution

This special purpose financial information has been prepared for purposes of providing
information to Euroins Insurance Group AD to enable it to prepare the consolidated financial
statements of the group. As a result, the special purpose financial information is not a complete set
of financial statements of Insurance Company Euroins Ukraine PJSC in accordance with Euroins
lnsurance Group AD accounting policies and is not intended to give a true and fair view of the
financial position of Insurance Company Euroins Ukraine PJSC and of its financial performance.
and its cash flows for the year ended 31 December 2019 in accordance with Euroins Insurance
Group AD accounting policies. This special purpose financial information may, therefore, not be
suitable for another purpose.

This report is intended to you solely for your information and use to assist you in your audit of the
group financial statements of Euroins Insurance Group AD for the year ending 31 December 201 9
and should not be used by (or distributed to) other parties.

20.02.2020
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Oruer 3a Mapuunnre Motoun Statement of cash flows
3a roaunata npukmousama ua 31 nexemspn 2019 For the year ended 31 December 2019

Ben.
B xunsou UAH In thousands of UAH (note) 2019 2018
Onepatusua geiinoct Operating activity
Heuan6a cren nanbun (14 601) (34 093)
Pasxoan 3a naHwvun Income tax expense / (income) 14 (1654) (701)
Tleuan6a npeau oGnaraxe ¢ naHbUN Profit before taxes (16 255) (34 794)
Kopexkuun 3a: Adjustments for:
(Hamanenue)/Ysennuenne B npeHoc-npemuii (D )Increase in unearned premium reserve and
Pe3eps 1 pe3epsa 3a HEHITEKIH PHCKOBE unexpired risk reserve 23 (17 848) 10 691
YBenuueHie B pesepsa 3a NPEACTOAULH NAaLAHNHA Increase in the outstanding claims provision 23 (1288) 16 467
(Hamanenne)/Yseanuenue 8 apyru pesepsi (Decrease)/Increase in other provisions 23 - -
Yeenuuenne/(cTopHo) Ha 3aryGa ot ofesuenxa Ha
BIEMAHHA Increase/ (reversal) of impairment losses of receivables 12 3870 268
Hauncnena amopTisauns 3a nepuona Depreciation charged for the period 16,17 3900 3353
IMpeouenxa Ha HHBECTHUHH Revaluation of investments 6, 11 -
3a:y0a'(neuyanta) ot nponax6m Ha HHBECTHLMH Loss/(gain) from sale of investments 6,11 - -
(ITewanGa) ot nponax6a Ha MMOTH, CHLOPBKEHHA H
obopynsane (Gain) from disposal of property, plant and equipment (3) (891)
Jlpyr# HenapH4HH KopekuMu Other non-cash changes 6200 257
Herten unBecTHuONEH f0X0N Net investment income (12 467) (12 578)
Pasxon 3a nuxsn Interest expense
TInatenn nansumn Income tax returned / (paid)
HeTnn napuyumi noToun 0T onepaTHBHAa geiinocT, Net cash flows from operating activities before changes
npean NPOMeHH B AKTHBHTE H MACHBHTE in assets and liabilities (33 891) (17 227)
Hamanenne/(ysennyenne) na e3emannsata Decrease/(Increase) in receivables (7 559) (41 518)
(Hamanenue)/ysenuuenne Ha sansnxenuarta (Decrease)/Increase in payables 2028 22538
Herun napuynn notoun 0T oneparusmHa aeiinocT Net cash flows from operating activity 39 422) (36 207)
HusecTnunonna aeiinocr Investing activity
HertHo Hamanenne/(ysennyenne) na GunancosmTe
AKTHBH Net decrease / (increase) in financial assets 35282 (30 486)
(Ipunobusake) Ha MMOTH, CLOPLKEHHA H 0GOpYaABaHE,
HETO (Acquisition) of property, plant and equipment, net (3 823) (2374)
[Tonyyen nHBECTHUIOHEH A0XO1, HETHO Investment income received, net 13 094 12 943
AeiiHOCT Net cash generated from investing activity 44 553 (19917)
DuHAHCOBA ACHHOCT Financing activity
[Mapuunn NOCTBNNEHHA OT 32EMH Net cashflow from loans
[naresn nuxen Interest paid
VeeauyeHue Ha KanuTana Capital increase 12 533 32 148
Ihawarna 3a GpuHAHCOB NMIHHIOB Payments on financial leases
Hernn napuunn notoun or gpunancosa aeiinocr Net cash from financing activity 12 533 32 148
HETHO yBeNHyeHIe HA NAPHYHI CPEACTBA W NaPHUHH
EKBHBANEHTH Net increase in cash and cash equivalents 17 664 (23 976)
Ediext o npen3uucaeHie BB BaTyTaTa Ha OTYeTa Exchange differences on translating foreign operations (6 763) (882)
Tlapuuss cpencTBa H NAPUYHH EKBHBANEHTH B
HAYANOTO HA NepHOAA ? Cash and cash equivalents at the beginning of year 22 35277 60 135
[Tapuunn cpeacTsa u napuyHN eKBHBANGHTH B
KPaR Ha nepHoga Cash and cash equivalents at the end of year 22 46 178 35277

Chairman of the Board Nikolov Y.G.

Chief accountant Grib O. P.
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Espownc Yipaima AL PJSC“Euroins UkraineIC*

Oruer 3a npovennre B cobernemins
Kanuraa
Aekesspu 2019

B xunsou UAH

B xunaou UAH

Canao kus 1 Anyapn 2018 r,
Ofim secofxpaTen 0X0/1 38 NEPHOIL
3ary6a 3a TCKYLWIATA rOAMHA

In thousands of UAH
Statement of changes in equity
For the year ended 31 December 2019

In thousands of UAH

Balance as at 1 January 2018

Total comprehensive income for the period
Profit for the year 2018

Exch differences on lating foreign

KypcoBs patink oT BaTy THH NPEHIMHCISKHA operalions

Peaeps oT npomaia Ha cnpascaansa crofinoct Fair value reserve (available-for-sale financial

(AKTHBH HA PAINONOFCHHE 32 MPoaKOa)
HeTHA NPOMAHA M CRPABEATIEA
crolisocT
Hertna cyma npikara 8 nesanGa wii
3aryba

Peaepe ot npeouckka Ha JMA.

Karacpodmen peseps

Jpyru 1

JaHeK BEPXY A0XOAMTE, OTHACALL CE 33

asscts)

Net change in fair value

Net amount transferred to profit or loss

Revaluation reserve

Catastrophe reserve

Other 1

Income tax relating to components of other

W Ha ApYTrHA TEH 20X04
O6wo apyr BecobXBATEH J0X0L
O6wo sceobxpaTen J0x01
VBCAMUCHUE HA AKUHOHCPHHA KANHTAN
Pasnpeaencuue Ha nevaibara
PajnpesencHue Ha ANBHACKTH
OmuncicKue va 3anaceH fous,
OGE3ICHABANE Ha AKLIH 33 MOKPHBAINC Ha
3ATYOH OT MHHATH FOHKH
HIKkynyBaKe Ha 487 0T MATUHHCTECHOTO
yuacTne
JIpyTH IDMEHEHIE - NPOMARA HA CHETOBOAHA
NOAHTHKA
OGO caenkK che COGCTBCHHUNTE, OTPAICHH
ANPEKTHO B KAMHTANA
Canto kum 3 aekespn 2018 1,
O BeeoGxnaren 20x01
MesanGa 3a TCKY WATA FOAMHA

p income

Total other comprehensive income

Total comprehensive income for the period
Increase in share capital

Profit allocation

Dividend distribution

Movement of Reserve Fund

Coverage of prior year losscs

Purchase of share of minority interest

Other changes - describe! (decrease of reserves,

errors of previous periods)
Total contributions by and distributions to
owners

Balance as at 31 December 2018

‘06w BeeofxparTen 10X0 34 NCPHOAL
Profit for the year 2019
Exch di Sl

foreign

Kypcosit pasinki oT BTy THH NPEHIYHCICHUA Operations

Pe3eps 0T npoMaKa HAa cnpaBeamisa cToitnocT Fair value reserve (available-for-sale financial

(AKTHBH HA PAINONOKSHNC 33 MPOALKDA)
HeTha npoMaHa Ha CIPaBELTHEA

asscls)

cToiimoct Net change in fair value
Herua cyma npuiKata s nesanba win
Aaryba Net amount transferred Lo profit or loss
Peseps ot npeouckxa va JMA Revaluation resere
Karactpodpiien peseps Catastrophe reserve
Hpyri L Other 1
JlaHsk BBPXY JOXOIHTE, OTHACALL CE 32 Income tax relating to components of other
HTH HA JPYTHA TEH A0X01 preh income
Obuio apyr sceoxsaTeH Joxoa Total other comprehensive income

OBuwo BceoGXBATER 20X0A

BHOCKH I PAINPEACICHIN KbM
cobernemmure

YBCTINCRIC HA AKUKOHCPHHA KANHTA
Pasnpeaencuuc Ha nevanGara
Pa’snpeacicHue Ha IHBHICHTH
Oruncnenue wa 3anaces (oHI
OBeIcHIBaKE HA AKUNH 13 NOKPHEIHE HA
3AryOH OT MHHATK FOHHK

M3kynysane Ha 141 OT MATUMKCTECHOTO
yuacTue

JIpyrH HIMEHCHNA - omHweTe!
Ofwo coeky Che COOCTBEHHUNTE, OTPAjgHH
AMPEKTHO B KANHTANA

Cauo kum 31 aexkemppn 2019 1,

Chairman of the Board

Chief accountant

Total comprehensive income for the period

Contributions by and distributions to owners

Issue of share capital

Profit allocation

Dividend distribution
Movement of Reserve Fund

Coverage of prior year losses

Purchase of share of minority interest
Other changes - describe! (decrease of reserves,
crrorgof previous periods)

Oruacsnt ce 3a CoBCTRENNIITE 1 KOMIANNATA

upeiune  enpaneimma  Tpeouensue  rexi

Aftributable to equity holders

1 pesep

Jpyrn Hepaspe
K e
Hopeieps wpesepsn Apyin 2 newsaaba

Cobernen kanirag

nre

na ofukRonenn

Share premium Translatio Fair value

Other reserves

shareholders” ¢

n

Ofma

Fotal eouity

85 448

H5 48

(34093)

(2541)

ILRIS

(22 2735)

(K2 HIDEY!

14 359

12340

1 OK4

20 854

20 854

28 538

2K 538

91711

91 711

(14 601y

3618

(1460])

3618

1618

jols

(10 983)

(10 983)

12 il

12004

12 004

12004

Other

Revaluation  technical Retained
reserve reserves  Other 2 earnings
40207 - - (74626)
- * = (34093)
14 359 - - -

(2540
1818 - - =
1818 - - (4093
(4241) 15312 631
(4241 - 15312 631
47 784 - 15312 (108 088)
- - - (14601

3618
3ol - - =
3618 - - (14601)
(1 605) 12 532 1077
(1 60sy - 12532 1077
49 797 - 2784 (121612)

92 732

92732




